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in ob ta in ing fo re ign assistance, 
must have been feel ing too. H i t he r 
to m i ld h in ts , and h in ts not so m i l d , 
have come f r o m these quar ters 
t h a t I n d i a was not do ing near ly 
enough to push her exports. To 
th is has now been added, and more 
perhaps would be heard in fu ture 
f r o m these quar ters , t ha t I n d i a 
should do someth ing to mobi l ise her 
idle go ld reserves instead of ma in 
t a i n i ng a f lour ish ing free market, in 
gold wh i ch ha rd ly helps her economy 
in any way . 

Free impor ts of gold to stop 
smugg l ing and heavy losses of fore
ign exchange on t ha t score could 
on ly be a last resort when al l o ther 
means of p revent ing smugg l ing had 
been t r ied and demonst rab ly fa i led. 
Bu t has every other means been 
t r ied fo r stopping smuggl ing? W h a t 
act ion has been taken to prevent 
the inf low, th rough off icial and ap
proved channels, of I nd ian currency 
notes wh ich , i t is common know
ledge, large ly pay fo r smuggled 
gold? 

Official Rate for Mysore Gold 

FAR f r o m showing any ind icat ion 
t h a t the Government o f I n d i a 

m a y be any more incl ined than in 
the past to resort to unor thodox 
measures l ike a l low ing free in i -
ports of go ld , even for the laudable 
object of wean ing away gold hoa rd 
ers f r o m the i r prof i t less past ime, i t 
has taken a step in the opposite 
d i rec t ion. It may not be of much 
impor tance in i tself, but it is s t i l l 
of considerable signif icance. Th is 
it has done by deciding to acquire 
at the off ic ial rate the ent i re pro
duct ion of the Mysore gold mines 
wh ich had h i ther to been a l lowed to 
be sold in the free marke t , in v io la
t ion of the spi r i t , i f not the let ter, 
of our ob l igat ions as member of the 
I n t e r n a t i o n a l Mone ta ry Fund . The 
reason w h y the Mysore gold mines 
were a l lowed to sell thei r produc
t ion in the open m a r k e t was that 
th is was the on ly w a y in wh i ch 
they could cont inue the product ion. 
The cost of m i n i n g gold was too 
h igh to enable the mines to operate 
at a l l , i f the go ld was to be sold 
at the off ic ial price. 

The budget provis ions fo r acquir
ing go ld , however, disclose a com
promise. Prov is ion has been made 
in the revised and the next budget 
f o r Rs 245.59 lakhs and Rs 290.69 
lakhs respect ively fo r the purchase 
of gold produced in the K o l a r and 
H a t t i go ld mines, Mysore, a t the 
of f ic ia l ra te of $ 35 per ounce or 

Rs 62.50 per to la . At the same t ime, 
provis ion has also been made f o r 
payment of a subsidy to Mysore 
Government , amoun t i ng to Rs 1,93 
lakhs in the revised est imates and 
Rs 2,49 lakhs in the next budget to 
compensate the la t te r f o r the loss 
suffered "on the sale to the Gov
ernment o f I n d i a o f go ld produced 
a t the K o l a r and H a t t i gold mines 
at the off ic ial ra te of Rs 62.50 per 
t o l a ' W h a t pa r t o f the price dif fer
ence is covered by the subsidy has 
not been stated but it may be as
sumed tha t the subsidy would be 
adequate to ma in ta i n product ion at 
the cur ren t level . 

Thus gold product ion w i l l now be 
d i rect ly subsidised f r o m Govern
ment funds - for what ear th ly good, 
one may s t i l l wonder- whi le the 
Government o f I n d i a w i l l ma in ta in 
a correct f o rm by s tern ly re fus ing 
to countenance non-monetary t r a n 
sactions in gold ! 

Unutilized Water 
F R O M the debate in Lok Sabha 

on the Demand for Grants of 
the M in i s t r y o f I r r i g a t i o n and 
Power, i t appears tha t members of 
the I o k Sabha are keen on regional 
development and are sensit ive to a 
degree when they feel tha t their 
State or region had not been 
t reated on a par w i t h the others. 
Those whose States or const i tuen
cies had not benefitted as much as 
the others, were eloquent in the i r 
c r i t i c ism that the generat ion of 
power had been 'absolutely lop
sided' and tha t vast areas and dis
t r i c ts ' had been completely lef t out. 
The progress of r u r a l e lect r i f icat ion 
and differences in the rates charged 
fo r power in d i f ferent States and 
fo r d i f ferent purposes also received 
a t ten t ion and brought out f r o m the 
Deputy Min is ter fo r I r r i g a t i o n and 
Power, the fo l l ow ing i n f o rma t i on 
regard ing the rates charged in 
var ious States: 

"The rates for domestic purposes, 
small-scale industr ies and agr i cu l 
t u r a l purposes respectively are ; 
A n d h r a 5 annas, 2.25 annas and 
1.50 annas and Assam 6.40, 2.8 and 
2.8; Bengal 6. 3.5 and 2.8 and down
wards (as more power is used, the 
ra te is lesser); B iha r 4, 2 and 2; 
Madhya Pradesh 5, 2 and 2; Mysore 
4, 1 and 0.75; Orissa 4, 1,50 and 
1.50; Pun jab 5.25. 1.75 and 1.50; 
Ra jas than 6, 3 and 3; U P 5.50, 
1.75 and 1.55." 
The exp lanat ion was tha t where 
the cost of power generat ion is 
h igher, the charges are h igher , too. 

The Deputy Min is ter had to ans
wer the c r i t i c i sm t h a t we have been 
u t i l i s ing very l i t t le o f the water 
resources avai lab le and pleaded 
t h a t du r i ng the last ten years, 
there has been some improvement . 
" I n 1951, the ra t io of t he rma l power 
to hydro-power was 76:24. At the 
end of the f i rst P lan , i t was 72;28. 
On 31st March , 1958 it was 70;30. 
At the end of the Second Plan, i t 
would be 56:44. Tha t means we are 
increasing the hydro-power genera
t ion and we are t r y i n g to ut i l ise as 
much wate r resources as possible, 
and go ing on decreasing the rma l 
genera t ion . " 

The Deputy Min is ter could plead, 
jus t i f iab ly enough, tha t we cannot 
use more of the hydro-electr ic pot
ent ia l because it means so much more 
investment and could gel away w i t h 
tha t . But what about u t i l i s ing the 
water fo r wh ich the investment has 
a l ready been incurred? The expla
nat ion given would have in fu r ia ted 
any responsible body of men, had 
they been interested. "The States 
and the Cent ra l Government have 
been t a k i n g act ive steps to see tha t 
the water that is stored is being 
ut i l ised. W i t h t ha t end In view, 
we had a number of discussions 
w i t h the State Governments and 
the P lann ing Commission. We also 
appointed two special officers to 
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tour round the count ry and see 
ac tua l ly wha t were the dif f icult ies 
t ha t came in the way and how best 
th is could be solved. They have 
submit ted reports ' and so on. No 
one bothered to ask the Min is ter to 
place the reports on the table nor 
did any one inter ject or explode 
when the Min is ter came up w i t h a 
rout ine rec i ta l : "We must see tha t 
the excavat ion and construct ion of 
canals synchronised w i t h the con
s t ruc t ion o f the d a m . . . . The 
held channels have to he excavated. 
The cu l t i va tors f ind i t d i f i c u l t to do 
so. Wherever it was found that it 

is di f f icul t , I t was decided t h a t the 
project au thor i t ies should do i t on 
behalf of the cu l t i va to rs , because 
they m a y not. Wherever i t is pos
sible, i f the G r a m panchayats or 
local people come f o r w a r d , then 
also the project author i t ies should 
give them a l l co-operat ion and 
technical advice, so t h a t they 
would be ready by the t ime the 
canal and the d is t r ibu tor ies become 
r e a d y . . . . Eve ry project should 
have a Development Commi t tee at 
the State level. The cons t ruc t ion 
author i t ies should i n t ima te tha t 
commit tee what w i l l be the quan t i t y 

of wa te r released at a p a r t i c u l a r 
per iod of t ime BO t h a t by t h a t t ime , 
they should be ready. " 

So we are a l ready in the best of 
a l l possible wor lds , so f a r as the 
u t i l i sa t ion of I r r i ga t i on wa te r is 
concerned. Since a l l the States are 
in the same boat, and degree of 
u t i l i sa t ion does not show pa in fu l 
differences as between one State or 
another to h u r t local pr ide or to 
arouse any desire to emulate or out
s t r ip others, the members of the 
L o k Sahha were content to leave 
the ma t te r at tha t and spared Shr i 
H a t i f r o m any inconvenient probes. 
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